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According to a new report by Paraguay's Central Bank, the country's total public foreign debt
reached US$1.256 billion as of March 31, representing an increase of US$16 million, or 1.3%,
compared with the end of 1994. Debt stock now represents 17% of the GDP, and is equivalent to 18
months of Paraguayan exports. Of the total debt, multilateral lending institutions account for US
$624.8 million, or 50% (see table). In fact, the IDB is Paraguay's single largest creditor, accounting for
36% of the country's total foreign debt.
The Paris Club of creditor governments accounts for another US$605.9 million of the public debt,
or 48% of the total. Japan is the single largest bilateral creditor, accounting for 26% of the country's
total public foreign debt. Germany is the runner up, accounting for 11% of the debt. In contrast to
other countries in the region, Paraguay owes very little to private commercial banks, which hold
only US$25.4 million, or 2%, of the total debt. By sector, the central government owes the lion's
share of the debt, accounting for US$583.4 million, or 46%, of the total. State-owned enterprises
owe another US$470.7 million, or 37%, of the total. The remaining US$202 million is owed by state
financial institutions.
Meanwhile, since January, the Inter-American Development Bank (IDB) has approved US$105
million in new loans and donations for Paraguay. The Bank approved a total of US$25 million for a
variety of programs to provide credit for small businesses and "micro" enterprises, and to provide
training programs for workers, especially women and youth. Family-sized micro enterprises provide
employment for about 64% of the economically active population in Paraguay. About 45% of those
businesses are owned and run by women. At the end of March, the IDB also approved an US$80
million loan to either construct or improve existing sewage and potable water systems in Asuncion,
and in other urban centers around the country. The total cost of the project is US$140 million. Japan
will eventually contribute another US$53 million, and the Paraguayan government will kick in
about US$7 million of its own funds. [Sources: Agence France- Presse, 11/14/94, 11/23/94, 11/28/94,
12/22/94, 02/13/95; Notimex, 03/21/95; Paraguay Economic News, US Embassy- International Market
Insights (Asuncion), 04/12/95]
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